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OIL, GAS AND MINERAL LEASE
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!? 3™1 0,ner valuable consideration, receipt of which is hereby acknowtedoed ami nf i

grantlease and let unto SSSiS^SS^^Si

lease
operations. This clause shall lake precedence over any references to surface operations contained within the preprinted portionof this

^Tfe'f^e also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adioinino the land above^Xh^MS^Z^^h^,^ '!m̂ ti0
,

n
'
Prescription,^session/rev^™J^^b^^^i^6™!!06 HQ*1* of acquisition. Lessor agrees to execute any supp ementalhstrument reauestedlbvLessee for a m6rl

E^^JSPSH?^flt1 FortheWW05*^ determining the amount oTany bonus orothwt^er*?^
&tt^™^?K 4g$- acres

' containing more orless, and the above redtel ofac^aS any K delmedtobe the true acreage theFeoTTissor accepts the bonus as lump sum consideration for this lease and all rig^rri™tioSt^nte

fromtttiffieTS^ 3 years

J- SnoF^SSiifW t30™"8"]8 an
,
d agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee mav connect its wells tht*

postea market price or such 25% part of such oil at the weHs as of the day tts run to the nrje line or storaae tanka L^^^irte«*t inSSsi
3ftj°Jffi-#DLjSft^*** oil to render it marketable pipe line 0.1; <b) Tow fiaor«SSHS\SS^SSti5SSSSx£^said land (1 wfiensold by Lessee 25% of the amount realized by Lessee, computed aTfteShofSevS or?3vKen used^L^eoffsaid land or in the manufacture of gasoline or other products, the market value, at the mouth of thevS of 29% cf wcho^r^Si^W
c) To RayLessoron allother minerals mined and marketed or utilized by Lessee from saidlandoneSiei6#^r^va1SeSte SSR?rnfaSS
tSK^JSSSif5? 0131

S" I£inecLand markeled *» royalty shall be^ eEB<^
primary term or at any time or times thereafter, there is any weH on said land or on lands with which^^and orm^mn^K^Q (LISEi^^S^*1^ pi'oroas. and all such wells are shut-in. this leaseISn^ertfieS<3^k^mtSf3SSfiS&were Wng conducted on sai3 land for so long as said wells are shut-in, and thereafter the lease maybe^oSnued^irrfo^a^f no s?^ had00%n?$- ^e^wver^ants and agrees to use reasonable diligence to produce, utilize, or mari^^rninS^able^binc Sre3£a?nSn

i «™ if « ' Septra10*' and 'ease tank, and shall not be required to settle labor trouWe or to market gas upon terms unacceDtable toh^6
- ^'iS^J™ " times after
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the expiration of the primary term, all such wells are shut-in for a period^ rfnety SrSaXedavs and
^jftte there are 00 operations on said land, then at or before the expiration of said ninety daypertod LesseeXliSv or tendVES

or tenders, at or before the end of each anniversary of he exp ration of said ninety day period if upon such nSram ffiMaTh^
continued\m force solely by reason of the provisions of this parigraph. Each such paymentorte^s™
^^ffi^S&ffll^ to rec<^e meW"68 W paid "nder trVlealeif
suchibank as directedby Lessor, or Its successors, which shall continue as the depositories, regardless of changes in the cwe^ioof shuMnroyalty. If at anytime that Lessee pays or tenders shut-in royalty, two or more partes are, or dam to be e^fledlorec^™^ LaIL^JLm?^ herein provided, pay ortender such shftin royally^Ttte manna^SiKSi^ ^jol^SSh'
fSd^^^iS^ill^SSr31^^ ^^ resp^ve ownerships thereof, as Lessee may elect Any payrSTSeunder mayU made
or b3&fi£i*.dateto rSSSrt '^SteS c^fi?^ P

3^^W/^ Paymenf or to a depoliory bank provided for abo7e onor perore tne last date tor payment. Nothng herein shall impair Lessees right to release as provWed n oaraaraDh 5 hereof In the evwit nf
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ly QS&i 108^ht, at its option, to pool or unitize any land covered by this lease with any other land covered by this leaseand/orwith any other land, lease, or leases, as to any or afminerals or horizons, so as to establish units oDntainina not more manSOst^facp acres'plus 10% acreage tolerance; provided, however, unite mav be established as to any c^e or more rSSnsa exltirS unfts mav beX^d?^
?JV^il171^ honzons,so as to contain not more than 640 surface acres plus 10%aCT^getdeSS^^a^T^n^n9^dJat (?i

lici,id Mrocarbons (condensate) whTch are rrat^is "ttSufesuS^^
ttSSA^^^^^lT^^^r agency havingjurisdiction. If largeV units than any^ftrSef^ein035%time estaOBneo, or after enlargement, are permitted or required under any govemmenta ru e or order for the drillina or oowatinn nf a weS at «

Sl^in^^^J^^i^T 1^ ^^i""6^ bJ- su?h governmental order or rule. Lessee shall exercise said option as to^chdSredunit
te^J* 9̂ ^?^?^^"9 and

i"
,n9 11 for record in the public office in which this lease is recorded. SuchTunH[ srSl b^arS

S^h^^i^^f^WJf inja-'djnslrument pr instruments but if sajdinstrument cr instruments make no such provision then suchunft
tkSSri^^^i^?^1^ ms

*!"™T
{ or ins^ents are so filed of record. Each of said options may be exercised by EseeTt anytim5 10^e ^ -

IS In force
' and whether before or after operations or production hasWsne^bfehecl eithw on sa d

w 111^^l^^fcl!3? land ,^dud?din the unit
-w on other land ^itized therewith. A unrt established heTeurX vllkJ an^e^vefor all purposes of this tease even though there may be mineral, royalty, or easehold interests in lands within the unrt which aremtpMT or^,

S
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-^ operations conducted on any part of such unftized land shall b?con^
JS^VSSSSSSfiSS? U

£P" ^ this '^se There^ 06 located to the landS^^SStvSSn^JSSSftS
miSSL fcSS'SS IS? X'Sife™* lf Ws

'S?e separate tracts within the unit) that proportion of the total prodiSon of uSzed
Slrll^3wS tS^l^^rlvyi^^i^5

**
or urtt operations, which the number ofsurface acres in suchTandZ in eachsuch

^d^for'alp^^
pwluctjon clui^zeaWrals -romlieland to which allocaterfin the samern^^s^^P^u^S^i^SrSeMheK oftrtslSs?
sten^ltiJterJXK '^royalty or mineral estate agrees that tfie

9
axSl ofFo^^ur^shutnn royalties from a well on the untt shafl satefyany lim.Urt.on of term requiring production of oil or gas. The formation of any wfn^under

hmrtation, any shutnn royalty which may become payable under this lease) between parties owning intereete inland covered bvS fiaseand

except mat Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless afnonled l«iws^fe^ as
n? "fi* ft *!!?^e lease is in forceL^Sy dSTve anySfestaSEKcMiS^^

S^BIK^ Ul
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tom)1?W 06 amended, re-formed, reduced or en arged by Lessee at its Section at any time and from timeTto ti^eafterth©«ianal forming thereof by filing an appropriate instrument of record in tf^ublicoffic^K&n^^^i a unit onoe.efWished hereunder shall remain in fcxc^longVs^

ISt^i^^^^^SrJf
over

f,^)fra^ tr?(

5,
s' 00 pooling or unitization of royalty interests as tfetweenl-ny^^SSSSMtMSnS^

M^wSt?hSSS2« ^lESTOP*1 4^th^^ueQt allocation of production as herein provided. As used in this paragraph A, thewords separate tract mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, firomWasteTany iither



pari of the leased premises.

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to anv
part or aB of sad land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest:

^nH/It^DS^ii?^^ ^ nwanopeiations for anoVpr any ofthe following: preparing the drillsite location

f£^*^*JlaJ*: fc*^J£m!i^' rewo£n9' ^completing, deepening, stdetradang, plugging back or repairing ofa well in search

whether or r^fp^^^^tfte^^ " ^ minerate
'
excavating a rrine produdion of oil, o^ulphur or other mineral,

^f^^J?^^.i-ê ^Lha^l^e lanY^mlt
5.I*™*^ "machinery and fixtures placed on saSiand, including the right to draw

arri remove casing, htowe^
shall pay for damac^ caused by its operations to growir^

? It6
t$lteJn<i estate apY ^ty hereto may be assigned from time to time in whote or in part and as to any mineral or horizon. AH ofthe

covenants, obbgations, and corisKleratio^ cf this tease shaiextend to and be binding upon the parties hereto, their heirs, successors, assigns,
and successive assmnsjto change or diywonmlhe ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected,

^H^^vfeW^^^^ o*^actual orjanstnicftve krwwtedge or nobce thereof of or to Lessee, its successors or assigns, no
E
h
^?9Sf)

?l
dhns,c

2I ""J^ owiensiiip of said land or of tt>e royatbes, or other moneys, or the rtght to receive the same, howsoever effo^S, shall
be landing upon the then record owner ofpa tease until sixty (60) days afterfrerer^
place of business by Lessor or Lessor's heirs, successors, or assigns, notice of such change or division, supported by either ordinate or duly
certified copies of the instruments which have been properly filed for record and which evidence such change or division, and of such court
records and rjrocee/lings transcnpts, or other docurnente as shall be necessary in the opinion of such recorcfowner to estabish the ,
such change or division, rf any such change in ownership occurs by reason of the death of the owner. Lessee may, nevertheless pay or tender
such royalties, or other moneys, or part thereof, to the credit ofthe decedent in a depository bank provided for above.

9.lntheeventLesswcc«sk^
Lessee in writing setting put specifically in what respects Lessee has breached this contract Lessee shaH then have sixty (60) days after receipt
of said notooe withn which to meet or commence to meet afl or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bnnging ofany action by Lessw on said lease for any cause, and rrosutf
after service of such notice on Lessee. >terther the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the
alleged breaches shall be deemed an admission or presurnption that Lessee has failed to perform afl its ciWigatjons hereunder. If this lease is
canceled for anycause, it shall nevertheless remain in force and e
to constitute a drying or maximum allowable umt under applicable governmental regulations, (but in no event less that forty acres), such acreage
to be designated by Lessee as nearly as DracticaWe in tiw form ofa souare centered^
require; ami (2)any part ofsad larrttrKJu^
as are necessary to operations on the acreage so retained and shal not be required to move or remove any existing surface facilities necessary
or convenient for current operations.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and
interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor
agrees that Lessee shall have the right at any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the
rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to Lessor
and/or assigns under this tease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in aW or any part of said tend than the
entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest therein, then the royalties and other
moneys accruing from any part as to which this tease covers less than such foJ interest, shal be paid only in the proportion which the interest
therein, ffany covered byp lease, bears to tte
or not owned by Lessor) shal be paid out of the royalty herein provided. This lease shal be binding upon each party who executes it without
regard to whether it is executed by al those named herein as Lessor

11. If, white this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said tend by reason of (1) any law, order, rule or regulation,
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term hereof shaH be extended until the first anniversary date hereof occurring ninety (90) or more
days following the removal of such delaying cause, and this tease may be extended thereafter by operations as if such delay had not occurred.

12. lessor agrees trtattris lease ccM^arri
larKlc4fierthan exreting water wete, arid fo
deerr>edthesameastnedrflkxjofanewwell.

13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee
giving notice to Lessor, a wen which has been drilled and Lessee intends to frac shaH be deemed a well capable of producing in paying
quantities and the date such welt is shut-in shall be when the drilling operations are completed.

14. As a result of land devetoprnent in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited
and Lessee may encounter difficulty securing surface locatjon(s) for drilling, reworking or other operations. Therefore, since drilling,
reworking or other operations are either restricted or not allowed on said land or other leases in the vicinity, it is agreed that any such
operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance with thislease,
provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations
under said land or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. Nothing
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease,
except as expressly stated

.

1 5. The consideration paid for mis lease shall also constitute consideration for an option to the Lessee, its successors and assigns,
to extend the initial three (3) year primary term for a second two (2) year term. This option may be exercised anytime during the initial

primary term by delivery of payment of an additional bonus of $10.000.00 per net mineral acre. The bonus payment shall constitute
notice to Lessor of exercise ofthe option. In the event Lessee elects to exercise this option and makes the bonus payment provided for
above, then all terms of this lease shall remain in full force and effect as rf the original primary term was five (5) years.

IN WITNESS WHEREOF, this instrument is executed on the date firet above written.

LESSORS: Mark Mood and Diane Moon

BY: -7*^*4,

Mark Moon

BY:

Diane Moon

}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL)

STATE OF Texas }

COUNTY OF Tarrant}

This instrument was acknowledged before me on the A? day of May, 2008 by Mark Moon and Diane Moon, Husband and Wife

Seal: J0$fa BEAU TELLER HOEFLEIN
Notary Pubfc, State of Texas
My Commission Expires

September 14, 2011

Signature.
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